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Introduction to the Global Business Corporation  
There is a need for a unique offering that exclusively caters to large mulitnation corporations that are focused 
on growing their business in the MEAIT  markets with proximity to both CIS and ASEAN markets.  These 
MNCs require both a business friendly climate and favorable tax jurisdiciton for their regional headquarters.  
In additon, Dubai does not impose a personal income tax  which provides a boost to expats disposable income.  
 
The GBC will have acess to both  Concierge services and the GBC Council that are focused on working with 
each MNC to facilitate interaction with government entities  and make the initail set up smooth and efficient.  
The GBC Council will offer the MNC’s a forum to discuss and plan collaboration on common issues and 
challenges and explore solutions. 
 
A global business corporation (“GBC”) is a new form of corporate entity which can be incorporated 
in the UAE by Jebel Ali Free Zone (“JAFZ”) and licensed by the Jebel Ali Free Zone Authority 
(“JAFZA”). 
 
Any GBC can be wholly owned by nationals of countries other than the UAE because it is not 
subject to foreign ownership restrictions which the UAE applies to companies which are 
incorporated “onshore” in the UAE (namely companies registered through the usual corporate 
registries in each UAE emirate outside the various UAE free zones). In contrast, GBC’s are licensed 
by JAFZA to operate as vehicles for activities expected of large multinational companies under a 
dedicated set of rules and regulations designed specifically for these entities. 
 
 
Eligibility 
In order to be eligible to be incorporated and licensed as a GBC or for an existing company to be 
converted to a GBC, a company must: 

• have a registered office incorporated in JAFZ; 

• carry out the activities of global holding or management company headquarters; and 

• satisfy an “economic substance” test relating to its activities in the UAE. 
 
Corporate Governance 
GBCs are regulated by the Global Business Corporation Regulations 2019, and based on common 
law principles similar to those applying to companies in England, Wales and offshore jurisdictions 
such as the Channel Islands and the Cayman Islands. So the legal workings of any GBC will be 
familiar to most multi national corporations. GBC’s can be incorporated either as private or public 
companies. Existing companies can convert to become a GBC (assuming that their old governing 
law or regulations do not prevent transfer of domicile). 
Governance concepts which will be familiar to multi national companies are reflected in the GBC 
Regulations and include features such as: 

• the liability of shareholders to the GBC is limited to the amount unpaid in respect of their 
share capital; 

• the minimum number of shareholders is one; 
• the business affairs of a GBC are managed by a board of directors; 
• the primary constitutional document governing the operations and running of the GBC is 



its articles of association; 
• certain decisions are reserved for the shareholders of the GBC, including amendments to 

the articles of association or share capital of the GBC and the board composition; and 
• decisions of the board and shareholders can be effected by written instruments without 

physical meetings. 



 

Global Business Corporation Concierge Service 
JAFZA will be providing a concierge service to all GBCs. This service will include corporate 
support services such as: 

• assisting with incorporation requirements; 
• licensing and visas; and 
• liaising with relevant governmental authorities on behalf of the GBC. 

The concierge service may also act as an agent for any branch of a GBC set up “onshore” in the 
UAE. 

 
Disputes 
Any dispute under the GBC Regulations would be resolved by the DIFC Courts. The DIFC Courts 
operate under a common law system which is based primarily on the court processes of England 
and Wales with proceedings in the English language. The majority of free zone companies in the 
UAE are based on Arabic civil code jurisdictions and Court applications must be made to onshore 
UAE courts, which conduct proceedings in Arabic. Arbitration through the DIFC-LCIA Centre in 
Dubai is also an option. 
 
Operating Location(s) 
Any GBC will be able to set up a branch or representative office “onshore” in the UAE i.e. at 
locations outside JAFZ or other free zones. The activities of such entity would need to mirror those 
of the GBC e.g. holding company/ management entity/ investment vehicle. This will permit any 
GBC to establish executive or administrative offices in central Dubai or at other “onshore” UAE 
locations. 

Should the GBC wish to establish an active business with contracting or trading “onshore” in the 
UAE, this would need to be established as a subsidiary. Any subsidiary must obtain all approvals 
and licenses as required for any active business involving contracting or trading with UAE based 
third parties and so may be subject to restrictions on foreign ownership levels beyond the 49% 
benchmark. The Dubai Government Department of Economic Development (the “DED”) 
administers the rules in relation to business licensing and the matters of domicile of the entities 
established in the Emirate of Dubai. 
 
Tax Treatment 
JAFZA and the Ministry of Finance propose to enter into a memorandum of understanding pursuant 
to which GBC’s are able to apply for and be granted tax residency certificates without a waiting 
period over 12 months, the usual precondition to other companies incorporated in the UAE obtaining 
a tax residency certificate. This exemption is conditional on satisfying the economic substance 
requirements which must be met for a company to be eligible to incorporate as a GBC. 
 



Advantages over other Free Zone Offerings 
The majority of free zones have very specific licenses for specific activities. The GBC will be 
able to perform activities including global logistics and supply chain, procurement, principal 
company activities, R&D, and IP holding, to name a few. 
 
The majority of free zones which allow corporate entities to be 100% foreign owned are subject 
to civil law rules and are governed by the courts of the relevant Emirate that the free zone is located 
in. A GBC is governed by regulations based on common law jurisdictions such as England and 
Wales. 
In addition, a GBC has: 

• the benefit of being able to achieve tax residency status within a short period of time; 
• the benefit of VAT-free premises leases for premises within the Jebel Ali Free Zone 

area; and 
• access to the GBC Concierge Service. 

 


